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SUBJECT: EC COMMISSION VIEW ON EC-GREECE ASSOCIATION COUNCIL 
MEETING 

REES: A) ATHENS 5715 (NOTAL) 

B) EC BRUSSELS 5583 (NOTAL) 

1. SUMMARY: AN EC COMMISSION OFFICIAL CONFIRMS THAT THE 
EC-GREECE ASSOCIATION COUNCIL MEETING PRODUCED NO CONCRETE 
RESULTS. THE TECHNICAL WORK ON AGRICULTURAL HARMONIZATION 
IS PROGRESSING SLOWLY. NO DECISION ON A FINANCIAL PROTOCOL 
CAN BE TAKEN UNTIL EC MINISTERS HAVE EXAMINED THE QUESTION 
IN THE FALL. END SUMMARY. 

2. AN EC COMMISSION OFFICIAL WHO PARTICIPATED IN THE JULY 
28 EC-GREECE ASSOCIATION COUNCIL IN ATHENS CONFIRMS THAT 
LITTLE CONCRETE TRANSPIRED AT THE MEETING (REFTEL A). THE 
COMMISSION HAD ATTEMPTED TO ENCOURAGE THE GREEKS TO AGREE 
TO POSTPONING THE MEETING UNTIL THE FALL WHEN THE EC 
MIGHT BE IN A POSITION TO MAKE MORE DEFINITE COMMIT- 
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HAD INSISTED ON THE JULY DATE. 

3. ACCORDING TO OUR SOURCE, THE GREEKS RECOGNIZE THAT 
THEIR MEMBERSHIP IS A LONG WAY OEE AND ARE ANXIOUS 
THEREEORE TO MOVE AHEAD AS RAPIDLY AS POSSIBLE WITH 
IMPROVEMENTS IN THEIR RELATIONSHIP WITH THE EC UNDER 
THE ASSOCIATION AGREEMENT PENDING THEIR ACCESSION. 

THEIR PRIMARY INTERESTS CONTINUE TO BE AGRICULTURAL 
HARMONIZATION AND THE EINANCIAL PROTOCOL. 

4. WORK TOWARDS AGRICULTURAL HARMONIZATION WILL NOW 
ENTER A LONG AND TEDIOUS PHASE WHICH WILL BE LEFT 
LARGELY TO THE TECHNICIANS. AT SOME UNSPECIEIED, BUT 
STILL DISTANT, POINT THE STICKY PROBLEMS WILL HAVE TO 
BE RESOLVED BY MINISTERS. OUR SOURCE BELIEVES THE 
GREEKS WILL PROBABLY BE MORE WILLING TO MAKE CON- 
CESSIONS THEN THEY HAD BEEN IN THE PAST DUE TO THEIR 
OVERRIDING POLITICAL INTEREST IN JOINING THE COMMUNITY. 

5. THE EINANCIAL PROTOCOL WAS CONSIDERED ONLY BRIEELY 
AT THE MEETING BECAUSEEC MINISTERS HAVE NOT REACHED 
ANY DICISIONS. THE COMMISSION HAS RECOMMENDED TO THE 
EC COUNCIL THAT THE 150 MILLION UNITS OF ACCOUNT, 

WHICH GREECE HAS REQUESTED BE PUT IN A SPECIAL FUND TO 

BE USED EOR OUTRIGHT GRANTS TO IMPROVE GREEK AGRICULTURAL 
INERASTRUCTURE, BE REDUCED TO 120 MILLION UNITS 
OE ACCOUNT. OUR SOURCE ACKNOWLEDGES THIS FIGURE IS 
SOMEWHAT ARBITRARY. THE COMMISSION FURTHER RECOMMENDED 
THAT THE COUNCIL REDUCE THE GREEK REQUEST EOR 250 
MILLION UNITS OF ACCOUNT DRAWING RIGHTS ON THE EURO- 
PEAN INVESTMENT BANK TO SOMEWHERE BETWEEN 200-230 
MILLION UNITS OF ACCOUNT. THE COMMISSION RECOMMENDS 
THAT THE EIGURE BE EXAMINED TOGETHER WITH THE INTEREST 
RATE QUESTION. TO THE EXTENT THAT GREECE IS GIVEN 
PREEERENTIAL TREATMENT ON INTEREST RATES THE EINAL 
AMOUNT AVAILABLE TO IT EROM THE BANK SHOULD BE REDUCED. 
THE COUNCIL IS EXPECTED TO CONSIDER THESE QUESTIONS IN 
SEPTEMBER AND THE COMMISSION HAS REQUESTED A DECISION IN 
OCTOBER BUT OUR SOURCE DOES NOT THINK THE COUNCIL WILL 
ACT THAT EAST. IN ANY EVENT, EVEN AFTER COUNCIL 
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APPROVAL, RATIEICATION EO THE EINANCIAL PROTOCOL WOULD 
TAKE AT LEAST A YEAR. 

6. EOR ALL PRACTICAL PURPOSES THE COMMISSION HAS NOT 
YET EVEN BEGUN SERIOUS WORK ON THE REPORT IT MUST MAKE 
TO THE COUNCIL RECOMMENDING A COMMUNITY POSITION ON THE 
GREEK APPLICATION EOR MEMBERSHIP. THE COMMISSION EX- 
PECTS TO ASSIGN ONE PERSON EULL TIME TO THIS EEEORT 
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BUT DOES NOT YET EVEN HAVE HIM ON BOARD. OUR SOURCE 
CONTINUES TO BELIEVE THAT THE REPORT WILL CERTAINLY 
NOT BE CONCLUDED BEEORE THE END OE THE YEAR. 

7. OUR SOURCE CONEIRMS THAT ALTHOUGH MEMBER STATES 
CONTINUE TO REACT POSITIVELY TO THE GREEK APPLICATION 
WHEN TALKING TO GREEKS, THERE IS A CONSIDERABLE 
UNEASINESS IN MANY COUNTRIES ABOUT ENLARGING THE COM- 
MUNITY AT THIS TIME PARTICUEARLY WITH THE ADDTION OE 
ANOTHER "POOR " MEMBER. ONLY THE ERENCH AND THE ITALIANS 
SHOW ANY ENTHUSIASM. NEVERTHELESS OUR SOURCE ONCLUDES 
THAT ACCESSION IS ALMOST INEVITABLE AND THE ONLY QUES- 
TION MARK IS WHEN. MORRIS 
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